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IIL. PHILIPPINE MATIOHAL OIL COWPANY

SMIRCES AMD USES OF FUNDS BY EXPENSE C1ASS, FY 2020
{In Thousand Pesos)
SUNRARY

Current Operating Expenditores

Haintenance
and Other
Personnal Operating tapital
Services Expenses Dutlays Total
&.  PROGRAMJACTIVITY /PROJECT
1. Geeeral Administration aed Support P 91,335 P 194,719 P 11,4% B 343,677
2. Suppport to Qperations 28,013 5,542 25,555
3. Operaiions 63,763 104,207 344,784 512,756
TOTAL p 18i,13 p 34,55 P 356,280 B #41 938

III. PHILIPPINE HATIORAL OIL CONPaNY
SOURCES AND USES OF FUNDS BY EXPENSE CLASS, FY 2028 Schadula I

{In Thousand Pesos)
CGRPORATE FUNDS

Carrent Operating Expendiiures

Haintenance
and Othar
Persanne] fperating Capital
Saryices Expenses dutlays Total
A.  PREGRAMMACTIVETY /PROJECT
1. General Adainistration and Support P 97,335 P Wi P 11,83 7 303,627
2. Suppport to Operations 20,013 5,542 23,535
3. Operations 63,763 104,207 344 7184 512,758
ToTAL B 181, EE3 P 304,545 af P 356,280 P 841,938

aj OO, wei of allowance for depreciation of P48.450 Hillion

Special Provision(s)

L. fApproval af the FY 2020 Corporaie Operating Budget of the Philippine MWational Gil Company under R.A. Ho. 7638. The FY 2020
Corporate Operating Budget (COB) of tha PHOC is hereby approved by the Corgress of the Philippines pursuant to Sectiom 13, Chapter ITL of
.4, Ha. 7633

2. fAcquisition of Equipment. The acquisition of equipment included in the approved C0B shall be subject to the provisions of

Corporate Budgel Circelar Mao. 17 dated Febreary 9, 1996, Budgel Circular Ka. 2016-5 dated August 72, 2016, as amended by Budget Circalar
fo. 2017-1 dated April 26, 2017, Admimistrative Order Mo. 14 dated December 16, 2019 asd other guidelines isseed therean.



584 OFFICIAL GAZETTE VoL. 116, No. 1
GENERAL APPROPRIATIONS ACT, FY 2020

3. Payaent of Compensation and Benefits. Pavaest of salaries, allomances and other benefits shall be made in accordance with
applicable laws, rules and regulations sweh as, bet not limited to, P.D. Mo. 985, as ameided, R.A. fo. 4758, a5 amended, R.A. Moo
16149, Corporate {ompensation Circelar No. 10 dated February i5, 1999, Meworandum Order Na. 20, =. 2001, and Dxecutive Order Ho. 36
dated July 28, 2017.

4. Paysent of Terminal Leave, Separation or Retirement Besefits. Pavment of terminal leave, separation or retirement benefits shall
be cospuied in accordance with the rates, cenditions ard procedures prescribed wnder applicable laws and guidelimes issued therson.

The amounts of Six Million Nine Humdred Sixty Thowsand Pesas (P§,960,0007 znd One Willioe Two Hundred Thirty Three Thousand Peses
{P1,233,000] shall be used exlusively for the payment of terminal leave and separation benafits, respectively, to the affacied PHOC
persannel besed on the list submittad by PHIC to the BBM. In no ¢ase shall said amount be used to pay affectad persumnzl who are eligible
to receive separation or retirement benafits undar applicable laws.

5. Emergy Supply Base. The amount of Onz Hundred Eighty Nillion Wine Hundred Foriy Eight Thowsand Pesss (PL3G,948,000) included
ender Cperations shall be used exclusively as mobilization fee for the energy supply base.

6. Feasibility Study for the Strategic Petroless Reserve. The amount of Fifty Million One Ywndred Fleven Thousand Pesos
(P50,111,000] included under Operations shall be wsed exclusively for a feasibility study for the strateqic petroless reserve.

7. budgat Flexibility and Report. The PHOC Board of Directers is authorized to wodify programs and prajects, reallogate the
carrespanding budgetary requireseats approved herein, as well as augsent the deficiencies which may arise from factors beyond the PHOC's
contral such as, but not limited ta: (i) curreacy depreciatisn; {ii) inflation; (iii) change in interast rates; {iv) change in prograss ar
projects; ({v) increase in taxes; (vi) imcreass in costs associated with the privatization of subsidiaries; and {vii) payment of
obligations as 2 rasalt of final judgment of ihe cowrt.

In the exercise of said autharity, the PHOC shall observe the following limitatioss:

{a) %o acquisition of wotar vwehicles and paywent of travelling, representatinn, discretionary, or extrzardinary and
giscellansass sxpenses; and
{b) Persomnzl Services allacation in the appraved (0B shall nof be zngmented by new funding sources.

8. Fuads for Capifal Outlays. Moiwithstanding the provisions aof Special Provision MWo. 7, the PHOC and ifs subsidiaries shall
etilize Capital Outlays provided herein for the primary purposes of exploration, exploitation and developsent of energy resources as well
as the prodaction, refining, tankerage and/or shipping, starage, and transport of il ar petrolemm aparations.

#n asount oot exceeding One Billien Peses (P1,008,008,000) in the aggregate and with equity invesiweet not to exceed thirty-six
percent [353) of the outstanding capital stock may be imvested in entitiss nat engaged in the above primary purposes.

In ng case shall Capital Ouilavs be used as loans or advances to entities mot engaged in the above primary perposes.

9. Augaeniation Bayond Approved Corporate Operating Budget. The PHQC is hereby authorized to augeent and disburse funds bevand he
total amount approved in this Act, using corporate funds, for the payment of wonetary claims, tax deficiercy assessments, damages, and all
gther judgment obligations purswant to any final and ewecatory decisioe that may be remdered during the year.

In oo case shall Parsannel Services allacation be augeentad beyoad the totzl amouni approved in this Act.

1¢. Remittance of Cash Dividends. Cash dividends equivalert to at least Fifty pervent (50%) of the anmual net sarmings of the PEOC
shell be dapositad with the Hational Treasury as iscome of the Seneral Fued pursuant te R.A. Mo, 7656

11. Awdit of Goverameat Funds. Sovernaent fusds authorized herein to be invested as equity by the carporation to its subsidisries,
as well as the graat of sebsidy, loan contribution or any kind of financial assistasce to end-user entities both in the private ar public
sector, shall be subject to audif by the C0A pursuant to the provisioms of P.D. Mo, 1445, as asended.

12. Transparency Seal. To enhance tramsparency and enforce accountabilify, the PHOC shall maintain a Transparency Seal to be posted
on ifs website. The Transparency Ssal shall contain the follomirg: {i) corporation’s mandates and functions, nases of its officials with
their pasition and designaiion, and its contact inforsation; {ii) approved COB and corresponding targets includisg any amoont of budgetary
support from the Mationsl Governmeni; (iii) budgetary adjusiments made 1is its COB; {iv) annual procoresest planfs and contracts awarded
with the winming suppliers, contracter or consuliant; {v) wajor prograss and projects categorized in accordance with the o410 poist
socioeconomic agemds: (vi) stztus of implemsniation, evaluation or assessment reports of said programs ar projecis; (vii) Budget and
Financial Accountability Reports; (viii) Final Pesple’s Freedom of Information {FOI) Mawual signed by head of agescy, Agency Inforwmation
Iaventory, 2018 and 2019 FOL Susmary Rapart, and 2018 aed 2019 FOT Registry; and {ix) yesr-aad fimanciazl reparts and trial balances for
the last three (3) fiscal years.

The President of the PHOC aed the Corporation’s web adainistrator or hisfher equivaleni shall be responsible for znsuring compliance
with this requirement.

The DBN shall post on its websiie the status of compliance of the PMOC.

13. FReporting and Posting Requirements. The PHOC shall submit, withis thirty £30) days afier budgetary adjustments are made, to the
DEH, the Speaker of the Howse of Represemiatives, the President of the Senate of the Philippinas, the Hosse Committes on Appropriations
and the Senate Cosmittes on Finamce, a&ither in printed form or by way of electroric docement, 3 compreliensive financial and marrative
report on  the bodgetary adjusisents. The President of PHOC asd the Corporation’s web administrator or hisfher equivalsat shall be
responsible for emsuring that said report is likewise pested on the PHOC websits.



