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OFFICIAL GAZETTE

VoL. 116, No. 52

GENERAL APPROPRIATIONS ACT, FY 2021

SOURCES AND USES OF FUNDS BY EXPENSE CLASS, FY 2021

{In Thousand Pesos)
SUHBARY

A.  PROGRAMJACTIVITY/PROJECT

1. fGeneral Adeinisiration and Support
2. Suppport to Operations

3. Operations

ToTaL

SOURCES ARD USES OF FUNDS BY EXPEHSE CLASS, FY 2021

{In Thousand Pesos)
CORPORATE FUHDS

T
B

PROGRAM/ACTIVITY fPROJECT

1. General Administration and Suppori
2. Suppport to dperations

3. Operations

TOTAL

II1.

III.

PHILIPPIHE HATIGKAL OIL CONPANY

Current Operating Expenditures

Haintenance
and Other
Persannal {Operating Capital
Services Expenses Outlays Total
P 132,655 P 189,534 18,953 P 341,142
23,254 4,123 21,3171
44,025 144,652 53,987 244,664
P 199,934 ¢ 340,39 P 12,940 §13,183
PHILIPPINE NATIOMAL OIL CONPAKY
Schadule I
Current Operating Fxpendiiures
Haintanance
and Other
Personnzl fiperating Capital
Sarvices Expenses Qutlays Total
p 132,455 P 189,534 ¢ 18,953 P 341,142
23,254 4,123 21,317
44 025 146,652 53,987 244,664
p 199,934 ¢ 340,309 af P 72,940 P 613,183

al HOOF, net of allowance for depreciation at P31.929 Million

Special Provision(s)

1. Approval of the FY 2021 Carparate Operating Budget of the Philippine National 0il Company under R.A. No. 7638. The FY 2021
Corporate Operating Budget (COB} of the PHOC is hereby approved by the Congress of the Philippines pursuant to Section 13, Chapter IIL

aof R.A. Ho. 7638.

2. focquisition of Equipsent. The acquisition of squipasnit included in the approved COB shall be subject to the provisiens of

Corporate Budget Circular Mo. 17 dated February 9, 1996, Budget Circular Ho.

2016-5 dated Avgust 22, 2014, as amended by Budgei

Circular Ho. 2617-1 dated april 26, 2017, Adeinisirative Order Ho. 14 dated Deceaber 10, 2018 and other guidelines issued thersan.
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3. Payment of Compensation and Benefits. Paysent of salariss, allowances and other bepefits shall be in accordance with
applicable laws, rules and regulations such as, bui not 1limited to P.D. Ho. 985, as amended, R.A. Ho. 6758, as amended, R.A. Ho.
10149, Corporate Compensation Circular Mo. 10 dated February 15, 1999, Wesorandum Order Mo. 20, 5. 2001, and Exscutive Order Ho. 34
dated July 28, 2017,

4. Payment of Terminal leave, S3eparation or Retirement Benefits. Payment of terminal leave, separation or retirement benafiis
shall be computed inm accardance with the rates, conditions and procedure prescribed under applicable laws and quidelines issued
thergan.

The amounts of 3ix Hillion Hime Hundrad Sixty Thousand Pasos (P4,950,000) and One Hillion Two Hundred Thirty Three Thousand Pesos
{P1,233,000) shall bz used exlusivaly for the payment of tersinal leave and separation besefits, respectively, to the affactad PHOC
personnel based an the list submitted by PHOC to the DBH. In no case shall said amount be used to pay affected personnel whe are
sligibla to recaive separation or retirement benafits wnder applicable laws.

5. Budget Flexibility and PReport. The PHOC Board of Directors is authorized tio modify programs and projects, reallocate the
corresponding budgatary raquiresents approvad herein, as well as augeent the deficiencies which may arise from factors beyond the PHOC’s
contral such as, but mot limitad to: (i) currency depreciation; (ii) inflation; (iii) change in interest rates; (iv) change in prograss
or projects; [v) incrzase In tawes; (vi) increase in costs associated with the privatization of subsidiaries; and (vii) payment of
obligations 25 a result of final judgment of the court.

In ths exercise of said authority, the PHOC shall observe the following limitations:

{2} 8o acquisition of asolor vehicles and payeent aof {ravelling, representation, discretionary, or extraordipary and
aiscellanegus expenses; and
{b} parsonsel Services allocation in the approved COB shall not be augmented by new funding sources.

f. Funds for Capital OQutlays. Wotwithstanding the provisions of S3pecial Provision 0. 5, the PHOC and ifs subsidiaries shall
uiilize Capital OQutlays provided herzin for the primary purposes of exploration, exploitation and development of anergy resources as
uell as the productios, refining, tankerage andfor shipping, storage, and transport of oil or petroleus operatians.

An smount nob exceading Gne Billion Pesos (P1,000,000,000) in the aggreqate and with equity investesnt not to excead thiriy-six
parcent {36%) of the culstanding capital stock may be investad in entities not engaged in the above primary purpases.

In no case shall Capital Outlays be used as loans or advances to sntitizs not engaged in the above primary purposes.

7. PHOC Renswables Corporation. The PHOC shall not provide funds for additional investment, capitalization, loans or advances
to the PHOC Rensuables Corporation unless it is for the purpose of winding down of the latter.

%. Augeentation Beyond Approved Corporate Operating Budget. The PHOC is hereby authorized to augaent and disburse funds beyond
the tatal amount approved in this #ct, using corperate funds, for the payeeni of monetary claims, tax deficiency asssssments, damages,
and all other judgeent abligations pursuant to amy final and executory decision that may be rendered during the vear.

In no cass shall Personnel Services allacation be augeented beyond the total amount approvad in this fict.

3. Remittance of Cash Dividends. Cash dividesds squivalent to at least fifty percant (50%) of the annual net sarnings of the PHOC
shall be deposited with the Hational Treasury as income of the General Fund pursuani io R.A. Ho. 765.

18. fudit of Government Funds. Government funds authorized herein to be invested as squity by the corparation to its subsidiariss,
as well as the grant of subsidy, lean contribetion or any kind of financial assistance to end-user entities both in the private or
public sectar, shall be subject to audit by the C0A pursuant o the provisions of P.D. Ho. 1445, as amended.

1i. Transparency Seal. To s=mhance tramsparency and enforce accountability, the PHOC shall saintain a Transparancy Seal 1o be
posted an its websile. The Tramsparency Seal shall contain the following: (i) corporation’s mandates and functions, names of its
officials with their position and desigmation, and iis contact information; (ii) approved COB and corresponding tiargets including any
amount of budgatary support from the Matiomal Goversment; (1ii) budgetary adjustmenis made in ifs €O3; {iv) annual procurement plan/s
and contracts awardad with the winning suppliers, coniractor or consuliant; {v] major programs and projecis categorized in accordance
with the 0+10 point sociseconomic agenda; (vi) status of implementation, evaluation or assessment reports of said prograss or projects;
{¥ii) Budget and Fipancial Accountability Beperts; (viii) Final People’s Frzedom of Inforeation [FOI) Hanual signed by head of agancy,
agency Inforsation Inventory, 2019 and 2020 FOI Sumaary Beport, and 2019 and 2820 FOI Registry; and [ix) year-end fimancial reports and
trial balances for the last three (3) fiscal years.

The President of 1ihe DPHOC and the Corporation’s web administrator or his/her equivaleni shall be responsible for ensuring
compliance with this requiressnt.

Tha DBY shall post on iis websile the status of cospliance of the PHOC.

12. Reporting and Posting Requirements. The BHOC shall subait, within thirty (30) days after budgatary adjustments are made, ta
the DBM, the Speaker of the House of Representatives, the President of the Senate of the Philippines, the House Committee on
Appropriaiions and the Senate Commiites an Finance, either in printsd form or by way of elactronic document, a coaprehensive financial
and narrative report on the budgetary adjusimenis. The President of PHOC and the Corporatisn’s web adainisirator or hisfher equivalent
shall be responsible for ensuring that said report is likewise posiad on the PHOC website.



